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[Rir- EEBRHREDONSHFO=HDOBIEERER Family and Dependent Credits]

« Advance Child Tax Credit Payments

- Child Tax Credit (CTC)
« Recovery Rebate Credit

- Earned Income Tax Credit (EITC)

« Child and Dependent Care Credit

+ Adoption Credit

« Credit for the Elderly or Disabled

[FREwEMY EREDRIZEI Income and Savings Credits]
« Saver's Credit

and Credit for Other Dependents

« Foreign Tax Credit

» Excess Social Security and RRTA Tax Withheld

« Credit for Tax on Undistributed Capital Gain

+ Nonrefundable Credit for Prior Year Minimum Tax

[ EEEOFIZEZR Homeowner Credits]

« Residential Energy Efficient Property Credit

« Plug-in Electric Drive Vehicle Credit at a Glance
[EREER HEREBNOBIEEIZR Health Care Credits]
+ Premium Tax Credit (Affordable Care Act)

» Health Coverage Tax Credit

« American Opportunity Credit and Lifetime Learning Credit

TXIITERPRSIR TOMRIZERERB
(IRSHP&L W)

https://www.irs.gov/credits-deductions-for-individuals

BEREZT - -EAOFKBERREEELETEE current, thousands of dollars)

50,000,000

BD,000,000

70,000,000

60,000,000

50,000,000

40,000,000

30,000,000

20,000,000

10,000,000

o

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

m— Chiild care credit: Amount

s E cduic tion credits Amount

s F Oreign tax credit: Amount

R Fement savingscontributions credi: Amount

— o ption credit: Amount

— Prior-y ear minimum tax credit: Amount

e (ualified electric vehicle credit: Amount
Qualified plug-n electric vehic e credi: Amount

e Househiold employment taxes: Amount

e COBRA premium assstance recaptur e Amount

e E 2rned income credit: Amount o

. Cr it for elderly or disabled: Amount
Residenti&l energy credit: Amount

s Child and other dependent tax credit: Amount

— lOrtgage nterest credic: Amount

— General business credit: Amount

m— fifternative motor vehicle credit: Amount

— Alternative fuel vehicle refueling property credit: Amount
Advanced earned income credit payments: Amount

e FTSE-time homebuyer credic repayment: Amount

e V1 2king work pay credit: Amount

5 — & RS, Statistics of Income Division, Publication 1304, September 2020 F— & (cHD xS ek
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Expansion of the Maximum CTC Over Three Decades
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Y4 (Post-2025) Refundability
- threshold returns to $3,000

$500

HHPF : Taylor LaJoie (2020) The Child Tax Credit: Primer, 7ax

Foundation FISCAL FACT No. 705, April 14, 2020, 108 & V)

$0
1997 2007 2017 2027
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U=202ayT R &
RIBIEOTIG

~

21> RIET
DHIEHLR - #K

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

N
~

s, Childl and Other dependet tax credit: Amount am— MKing work pay credit: Amourtt 3 income credit: Amount

5 2BIET COTCIAETCOEITCHIEDZAL

Did the “Tax Cuts and Jobs Act (TCJA)”’ modify the EITC?

At the end of 2017, President Trump signed into law P.L. |1 15-97, commonly referred to as the Tax Cuts and Jobs
Act or TCJA,! which made numerous changes to the federal income tax for individuals and businesses.2 The final
law did not make any direct changes to the EITC.

The law did, however, indirectly affect the credit’s value in future years. Parameters of the EITC (see Table 1) are
indexed to inflation. Prior to P.L. | [5-97, this measure of inflation was based on the consumer price index for
urban consumers (CPI-U). P.L. 115-97 changed this inflation measure to be permanently based on the chained CPI-
U (C-CPI-U).2 In comparison to CPIl-U, chained CPI-U tends to grow more slowly. Hence, over time, the
monetary parameters of the EITC will increase more slowly.

(2021) The Earned Income Tax Credit

ongressional Research Service
nd ?Eejcewes It, CRS Report R438505,

erv
EITC): How It Works and Wh
Updated January 12, 2021, p.

28
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« 2017TFEDEDH Y ITIE b T > T KEEFEIZTCIAEDRRAI 8 L T,
BEBEMEBEEROARERE L Z1TUV., ZREORFRAKEZ FHIA
H7-1) $1,0000 552,000 & SR ARIERRREZIEC L7z, 72, =
TRIBEZR FREBIZERREBIC D W TIE FHIA BV $ 1,000H 5
$1,400(25| & EIf 7=,

cHENREE RO D ECERAABHRERBICOVWTHS|EE
¥, phase outx & — b &4 2 FT5%E(3$ 110,000 / $ 75,000,
&R $ 400,000 / $ 200,000& L 7=,

FER. FIBOEWVWAICERNICR S & O IBEREEIZGR D& LT
NEL -7,

5 > 2EE T TOTCJAECTCH BRI RREAL K

Child Tax Credit Amount by Income Level

Credit Amount ($)

2018-2025
$2,000 TS s T T T e

R
s1500 | | v\ v

$1,250 o TCIAgy | unmarried - married

$1,000 ICRY

$750
$500

$250

0 |
S0 $100,000 $200,000 5$300,000 5400,000 $500,000

| Income

Source: CRS (2021) The Child Tax Credit: How It Works and Who Receives It, CRS
Report R41873, p.2
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Py "
EITC Amount by Income for 2021 Number of Qualifying Chlldless EITCAmqunt by Income for 2021
Children Prior Law and American Rescue Plan Act of 2021 (ARPA; P.L. 117-2)
credit amoun t ($) credit amoun t ($)
3 hild :
$7,000 $6728 . or more children 000
. 2 children
$6,000 T S
ild
‘ Q!d 50 ARPA ' g|,502
$5,000 no children $1,500 4  pemmgecticsccccsceen, s
. prior to ARPA
$4,000 g
unmarried phaseout - unmarried phaseout
$3,000 -« married phaseout ! «+eese married phaseout
$2,000
L P N e
si.olf A prior law
{ $10000  $20890  $30000  $40000  $50,000  $60,000 $0 $5,000 $10,000 $15,000 $20000 $25,000
- - Earned income Earned income
Source: CRS calculations based on IRC §32 and IRS Revenue Procedure 20-45. Siiveas CRS alculations Based oi1IRC 32 IRS REVRUE Procsire 2045, sFd PIL:117-2 ficE BBPRSHEA

So
Re

JIELTVRBET

urce: CRS (2021) The “Childless” EITC: Temporary Expansion for 2021 Under the American REARECS

scue Plan Act of 2021 (ARPA; P.L. 117-2), CRS INSIGHT, p.2 and p.3

31

RATBHETARPETCOCTCORE L

« Treasury is directed to advance half of the temp ly expanded
=

child credit during the last six months of 2021.
« ARPA Child Credit; Under the advance ﬂayment (ﬁﬁﬁﬁﬂ%“)
Id

Qrafi
t
gﬁﬁ%l&.ﬂ $2000->$3600. $3000) +£§a
provision of the child credit in ARPA, if a holUsehold recel less
In monthly payments than it was due, the household wou
receive the additional amount when filing its 2021 tax return.

Source: Advancing Refundable Tax Credits: Policy Considerations,
In Focus(/F]]cS’]]%, April 21, 2021
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XINOKRHRM (M - AERR)
EQEITC/CTCHIEO)iEM

20185 7 AU OB

(Billion USD, %)

BB bt A
BINER éﬂﬂ U émﬂ HRUNEE ‘iﬁtt
(%) (%) (%)
Total tax revenue 1,979.0 100.0 Total tax revenue 1,036.8f 100.0 Total tax revenue 765.7 100.0,
1000 Taxes on income, profits and capital gains 1,795.3 90.7(1000 Taxes on income, profits and capital gains 437.0 42.1(1000 Taxes on income, profits and capital gains 424 5.5
2000 Social security contributions 0.0 0.0|2000 Social security contributions 0.0 0.0|2000 Social security contributions 0.0 0.0
3000 Taxes on payroll and workforce 0.0 0.0|3000 Taxes on payroll and workforce 2.2 0.2|3000 Taxes on payroll and workfarce 0.0 0.0
4000 Taxes on property 229 1.2|4000 Taxes on property 35.0 3.4|4000 Taxes on property 559.8| 731
5000 Taxes on goods and services 160.8 8.1|5000 Taxes on goods and services 562.7 54.3|5000 Taxes on goods and services 163.5 21.3]
6000 Other taxes 0.0 0.0[6000 Qther taxes 0.0 0.0[6000 Other taxes 0.0 0.0
Source: OECD (2020) Revenue Statistics 20207 — & & V) YERX,
EITCHEZEALTWSM
State or Local Government | Sitimsies | Sieioome b, | mencame oo | Percontage of Federal || o | |mcrcey cucaerconn (et e
California ) 13 2015 45 v o | EEREEEL
Colorado 4ss 19998502003 10 Yes =
Connecticut 3 699 2011 23 Yes. =
Delaware o o 2008 20 o e
District of Columbia 2000 40 Yes. L)
Hawaii 4 n 2017 20 No pr——y
Hiinois 495 2000 18 Yes
Indiana 323 1999 9 Yes E
lowa 033 853 1989 15 Yes R cacrc
Kansas 31 51 1998 17 Yes
Louisiana z 0 2007 35 Yes Retundatie coCTC
Maine 58 15 2000 5 Yes R cacrc
Maryland 2 515 1987 50 Yes Prs— cacre. =
Massachusetts 5 1907 30 Yes
Michigan 425 2006 6 Yes _
P B e B TN R {4477 IRS HP: States and Local
it of federal .
— — S Governments with Earned Income Tax
ana 1 69 2017 Yes . i )
Credit  (https://www.irs.gov/credits-
Nebraska 24 654 2008 10 Yes Rt cacrc . T -
deductions/individuals/earned-income-
New Jersey 14 1075 2000 39 Yes Non-retundable COCTC = -
" tax-credit/states-and-local-governments-
lew Mexico 1 59 2007 10 Yes R cacrc = - - =
p— . - -~ ™ R p— with-earned-income-tax-credit)
New York City 5 ves LSRN
ohio o an 218 30 [P [—— The Urban Institute HP :  State and Local
Oktahona os s 5 R P ) Finance Initiative
e s 0 P e e T T (https://www.urban.org/policy-
Rhod Istand P s . 15 centers/cross-center-initiatives/state-and-
South Carolina . 1 a167 N local-finance-initiative/state-and-local-
Vermont a3 " 1088 36 Yo [ backgrounders/state-earned-income-tax-
Viginia . P 2 m, credits)
Wisconsin w1 » o || T—RERBWTEZER




State income tax

State income tax

# METCHELSALTUAVH  (WASHINGTONH E#MH) rates (lowes)x 2| rates (hightes)s 2 MCTCEHELLIBCDCTCOBAICEAL T *°
31 ALABAMA 2 5
32 ARIZONA (a) 2.59 8
33 ARKANSAS (a) 2 59 68 LA T @ F£Refundable CDCTC
34 GEORGIA 1 5.75 Non-refundable CDCTC
35 IDAHO (a) 1125 6.925 Child Tax Credit (Non-refundable)
36 KENTUCKY 5 Non-refundable  CDCTC
37 MISSISSIPPI 3 5
38 MISSOURI (a) 15 54 iR
39 NORTH CAROLINA 5.25 Credit for Children (Non-refundable)
40 NORTH DAKOTA (a) 11 29
41 PENNSYLVANIA 3.07
42 UTAH 4.95
43 WEST VIRGINIA 3 65
44 ALASKA No State Income Tax
45 FLORIDA No State Income Tax
ome

a7 TEXAS No State Income Tax
48 WASHINGTON No State Income Tax Mﬁ%ﬁi‘;ﬁlﬁiﬁﬁ;ﬂTCI: sk

WYOMING No State Income Tax
50 TENNESSEE No State Income Tax (x)
51 NEVADA No State Income Tax

1= e L=
NEW HAMPSHIRE f 5% on Dividends and Interest Income Only Hj Fﬁ : Rl E & IE-I L/ ©

X U H R R RR

ﬁ']l"ﬁifﬁ'&'ﬁl#&.%’ﬁﬁd}ém ? ;9
DI E%\Tﬁﬁ\ﬁ%&f
H@T’*b'l_ig (CTCHIE) #5H<5
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« EHT TT@<M@FHTEEHLTHU\%:?@%@ﬁ%%@#%

LaENIMEEA IRRS AN D



[[—2 A—RLZUTTOR 7RA7
v hE (A—XRZTRBEFOR—O
N—3 &)

- REERRERBEE O H W TR LLIEEY I RXF 72y b

- BUEA O DR E XA AEICNTEHR Yy 7V AF 7y b

CEAWEBLUBEAWET TICHT Ry 7V RA 72y b

- (BPRBERHO 227 R A7t~ (Low-income tax offset: LITO)R&F VB DPRE
ERHORY I RA 7t ~&&E U (Low-middle income tax offset: LMITO)

- REREY H (Medical expenses) ~D Xy 7 XA 74y b

- BMEPLVESTHREICNTEIZ Yy 7R A7y

- REBEIELSTHBHA—/3—7 = 2T —3 3 >(superannuation) BSED &
I RAF 7y b

CEEEEICRDLI Y I AF T2y b (NERREEER)

- A lump sum payment in arrears (LSPIA) BBED X v 7 AF 7+t v k

(BPFISERITOR27RZA 7t~ LITO) {&h
Fﬁfaﬁl‘.ll’l’@’%v?Z?l‘ 7tk LIMITO)

nnnnn LITO amount  ( 2020-215EEH S )
$37,500 or les $700
$37,501 - $45,000 $700 - [(Taxable Income - $37,500) x 5%]
$45,001 - $66,667 $325 - [(Taxable Income -  $45,000) x 1.5%]
Income LITC amoun t2012-13 to 2019-20FE X Tz
$37,500 or less $445
$37,000 — $66,667 $445 - [(Taxable Income - $37,000) x 1.5%]
Income LMITO amoun t  (2018-19, 2019-20 and 2021-22 EFEIEE)
$37.000 or less $255 + [(Taxable Income - $37,000) x 7.5%)]
$37,001 - $48,000 $1,080
$90,001 - $126,000 $1,080 - [(Taxablelncome - $90,000) x 3%]
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—8-—Life assurance bonus tax offset &= Low income tax offset
1= _ S0 7 ER
—o— Mature age worker tax offset —o-Excess concessio | contributions offset 'I:E‘Fﬁ *ATO (7J— A '\7 J Y *Rﬁ:)
== Excess non-concessio | contributions offset —@=— Averaging tax offset Ta)(a[/OH S[it/sncs' //7({0/776’}/6'5[5\]978—79
—@=Commonwealth of Australia benefits and payments tax offset «=ge=Employment termi  tion payment tax offset to 2017-1 - _gc\'%ogiﬁgﬁ;ﬁk
== Small business income tax offset =@ u+A3:AH21mp sum payment in arrears tax offset
7o A= %
/U
EREAtE (A
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—e—Life assurance bonus tax offset —&— Low income tax offset
=& Mature age worker tax offset —o-Excess concessio | contributions offset
=@ Excess non-concessio | contributions offset —@= Averaging tax offset
. ) - AT D ATO (F—2 b7 Y 7EBF) Taxation
rmi f P . =
—@=Commonwealth of Australia benefits and payments tax offset «=@e= Employment termi  tion payment tax offset Statistics : income years 1978-79 to 20174187 — &
—@=Small business income tax offset =@ ump sum payment in arrears tax offset IEoEEE
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« MER., BHRN—XDILE., T I TOFAERNKE L THIE
FiEEL L MERFREERITOR Yy 2 XA 741y b (Low-
income tax offset: LITO £ £ O*Low-middle income tax offset:
LMITO) D5

- Z0%IAOFTMICHREDLNSEZ LT, iEhicEomEL &
LITO 3L ULMITODHRA—FERA & W5 A TOFRGHEKE L
ThBEFIEDFRAI RO T,

45

BARER (AS) BARER (AS)
1,400 1 1,400
1,200 F & $1,215 ($1,0800\ A Z v 7 AA Ty NEEEED) 1,200

1,000

800

600 f

400 f

200

0

r—— - 2018/19F I HEIT%DFFT 77 N TERE
$87,0007°5$90,000i25 | & Eif =2 &I EBEHE S

$1,080 (from $48k to $90k)

1 1.000

1 800

1 600

FBE%E 1 400
$255

(<$37k)

$135

(>$125k) 200

0

25,000 45,000 65,000 85,000 105,000 125,000 145,000

REEE (AS: F|EIV)

AT © The Commonwealth of Australia (2019) Budget Strategy and Outlook, Budget Paper No. 1,2019-

SH e EHBN [MEAFER COMBEREER L5 - Bins 2 7 LEBE
20, p. 1-11 (H ARG FEETIR) o DATEEME | Rl A TRER] %2318 20214618 3338 LV
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« F—RbTZ YT T, BFRBUFDOANEANFTERERZITo T
W5, MNEAFIFEAFSRZEL TWRWL, BL. BEADIE
’——}Fﬁfﬁa%frﬁ (payroll tax : Ht=RER ITRERTIEA < —#
R) BB 2D, MICL > TREK - SBFRAN—X - FriSER
(Ry 0 2FA 71y bTERL) PRINFIZEEINIFEE
AEioTWwd, <L OIEREICL > Tpayroll taxDIEEHEA
I NTW3,

A=A LT U T TODEF -
ETHENAR

201 2] X
ERBINER | 920 HINEE #ERiH - BRI 2019-20  #&RitE
$m % $m %
PRESRH #a S PTEH
Income taxes levied on individuals Taxes on employers payroll and labour force | 24,951 23.69)
Personal income tax 209,490 46.8 EER
Government health insurance levy 17.769 4.0
Fringe benefits tax 3,939 0.9 Land taxes 10,999 1044
H Municipal rates 20,000 18.99
Company income tax 88,767 19.8 . .
B - Estate, inheritance and gift taxes -
Income tax paid by superannuation funds 6,622 15 e
Dividend withholding tax 440 01 : SRR
Interest withholding tax 1,553 03 Excises and levies 263 0.25
Taxes on government lotteries 961 0.9
Taxes on employers payroll and labour force 1,034 02 Taxes on private lotteries 715 0.68
SRR Taxes on gambling machines 3,202 3.04
Taxes on property | - 0.0 Casino taxes 474 045
SEssEEy Race and other sports betting taxes 596 0.57
General taxes (sales taxes) 1,672 04 Other taxes on gambling 27 0.03
Goods and senices tax (GST) 64,048 143 RS | CiFRE. EAMEAT ~DERTH- EMER
Excises and levies 0.0 Insurance companies contributions to fire brigades 932 0.88
Crude oil and LPG 19,392 43 Third party insurance taxes 538 0.51
Other excises 3.724 08 Other taxes on insurance 5,264 5.00
Agricultural production taxes 469 0.1 Government borrowing guarantee levies 1,058 1.00
Levies on statutory corporations 321 0.1 Stamp duties on conveyances 19,066 18.10
PXES an %mematl‘unaclllradet It : 19'50175 ‘U‘g Other taxes on financial and capital transactions 79 0.08
axes on financial and capital transactions . EEE
Taxes on the use of goods and performance of activities 8,845 2.0 ?Ian duty Unh.velhlcle registration ﬁggg 13;2
ERTIREE J47.608 100 otal motor vehicle taxes . X
P e Franchise taxes 5 0.00
SHF R —
Other taxes on use of goods and performance of activities 2,139 2.03
Data Source: ABS(2021) Taxation Revenue, Australia M- HHIREEEE 105,322 100
https-/fwww abs_gov au/statistics/economy/government/taxation-revenue-australia/2019-20#data-download 105,466




ZI N A
¢ (payroll tax)

BUFIC & D5 S
ARIT

AR

F=2Z + 7Y TOHE

a8 (Payroll Tay) NSW(20215E) VIC(20215E) QLD (2021£E) WA (20215E) SA (20215E) TAS (2021FE) NT (20215FE) ACT(20215E)
5.5% ($7.5
5.45% (1 January million or more
2011 to 30 June but not s 4%
2020, then 1 July 5 exceeding $100 g
2022 onwards)> |#a 4.85% £ (3730 WS |nilion a5 (e pxibie .25
s B—RABE(IOT |LAHDIIE 2.425% | 200, ooor (s |ICBU TS RIS o | HON 25 o 9
HARER N vt O |18%)4.95% ($5 N 4.95% |millionzkif). 6.1 5.50% 6.85%
BOIEE L T]4.85 | D_ERBET DR | B) SN o
= %3#$6.5 million rm % (165 37HERS 2
per cent for the |& BLEDRE) $100 million millionEl b ) — £
2020/21 and to $1.5 billion%(C BRERE f
2021/22 iE@sh DWTIE6%. TNZE
w3 BAB9ICIE6.5%D
BRRERENDEA
ORSER RTSTIR(ER) |fASSHLRIR(ER) |I85SEARR(FR) |[fMSIER(FR) |H5SMR(ER) (MESSEAVRIR(ER) |BISHARERER) |5 SEER(FR)
. $1.2 million $0.7 million $1.3 million $1 million $1.5 million $1.25 million $1.5 million $2 million
HAF: F—X L ZUTBUF  payroll tax HPH L BN REEBHPICE D & FEEER

https://www.payrolltax.gov.au/harmonisation/payroll-tax-rates-and-thresholds
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