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Table A1: Estimates of large measured tax expenditures
Tax expenditure Estimate $m|
2016-17 2017-18 2018-19 2019-20
Large positive tax expenditures

E6 Capital gains taxmain residence exemption — discount 30,000 30,500 30,500 30,500
component

E5 Capital gains taxmain residence exemption 24,500 25,000 25,000 25,000]

C3 Concessional taxation of employer superannuation 16,200 16,850 18,750 19,900
contributions

3 taxation of superannuation entity earnings 14,100 15,350 18,050 20,850]

H28 GST - Food 7,000 7,300 7,600 8,000]

E11 Capital gains taxdiscount for individuals and trusts 6,840 7,600 8,570 9,090

H16 GST - Education 4,550 4,950 5,350 5,800

H19 GST - Health - medical and health services 4,000 4,250 4,550 4,900)

H2 GST - Financial supplies - input taxed treatment 3,450 3,650 3,850 4,050

A35 Exemption of Family Tax Benefit payments 2,220 2,220 2,230 2,180)

c5 C taxation of non-sup uati ] 1,950 1,900 1,900 1,900
benefits

A19 Medicare levy exemption for residents with taxable income 1,960 2,040 2,130 2,230
below the low-income thresholds

B13 Exemption from interest withholding tax on certain securities 1,730 1,730 1,730 1,730

A17 Exemption of the Private Health Insurance Rebate 1,610 1,690 1,770 1,910

D10 Exemption for public and not-for-profit hos pitals and public 1,550 1,650 1,750 1,850
ambulance senvices

D14 Exemption for public benewolent institutions (excluding public 1,500 1,600 1,650 1,700
and not-for-profit hos pitals)

A24 Exemption of Child Care Assistance payments 1,550 2,185 2210 2,240)

H5 GST - Child care services 1,390 1,670 1,840 2,020

Ad9 Philanthropy - deduction for gis to deductible gift recipients 1,230 1,280 1,330 1,370

7 Concessional rate of excise levied on aviation gasoline and 1,240 1,310 1,390 1,460
aviation turbine fuel

H20 GST - Health - residential care, community care and other care 1,180 1,260 1,350 1,450]
senvices

B73 Capital works expenditure deduction 1,035 1,070 1,105 1,145

HE GST - Water, sewerage and drainage 1,040 1,140 1,240 1,360

B78 Research and development - non-refundable tax offset 850 860 850 850

Large negative tax expenditures

F11 Higher rate of excise levied on cigarettes not exceeding 0.8 2,140 2,235 2,290 -2,375|
grams of tobacco

F23 Customs duty -1,620 -1,340 -1,450 -1,540)

Source: Commonwealth of Australia (2016) Budget Paper 2016-17, No. 1
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Table 3 BB BPITIBR SEABEBCTIBUR
BA RS -
PITHRIZHAL PIT GDPIL HERENS o Bl CIT GDPIL
F85% GDPH:
Hungary 17.1 Slovak Republic 2.6 Korea 9.8 Greece 3.3 Greece 11
Slovak Republic 18.4 Czech Republic 3.6 Israel 10.6 Hungary 34 Slovenia 12
Slovenia 19.0 Korea 37 Australia 10.7 Slovenia 34 Hungary 13
Czech Republic 20.5 Turkey 4.0 Turkey 11.5 Estonia 4.5 Estonia 14
Paoland 20.6 Poland 4.5 MNew Zealand 12.4 Germany 4.8 Germany 1.8
Estonia 209 Estonia 53 Ireland 133 Finland 49 Iceland 19
Turkey 218 Hungary 5.3 Portugal 14.6 Netherlands 5.1 Netherlands 1.9
France 237 Israel 5.5 United States 14.6 |Austria 53 Spain 2.0
Greece 243 Japan 5.5 Slovak Republic 14.9 Iceland 54 Turkey 2.0
MNetherlands 253 Slovenia 57 Switzerland 15.2 France 56 Finland 21
Mexico 263 Portugal 58 United Kingdom 15.4 Sweden 6.1 Poland 21
Portugal 272 Greece 7.0 Canada 16.0 Denmark 6.3 Austria 22
Austria 282 Spain 72 Estonia 16.6 Spain 64 Ireland 23
Korea 29.9 Netherlands 7.3 Paoland 16.6 Italy 6.5 Slovak Republic 24
Spain 299 France 79 Iceland 16.9 Poland 6.6 France 25
Germany 304 Luxembourg 8.4 Greece 17.8 Belgium 6.8 United States 25
Israel 30.8 Switzerland 8.5 Japan 17.8 Turkey 74 Sweden 26
Japan 311 Ireland 9.1 Hungary 17.9 United Kingdom 6.1 Israel 27
Italy 32.8 United Kingdom 9.1 Czech Republic 18.3 Ireland 8.4 Portugal 2.7
Finland 342 United States 9.2 Spain 18.7 Slovak Republic 64 United Kingdom 27
Sweden 34.3 Germany 9.3 MNorway 19.5 ||F‘unuga\ 8.7 Italy 28
Belgium M7 Austria 9.5 Luxembourg 19.7 Israel 8.9 Switzerland 2.8
Luxembourg 353 Norway 9.9 Slovenia 206 Canada 95 Canada 29
United Kingdom 356 Australia 10.7 Sweden 219 ||Czech Republic 9.9 Belgium 30
Chile 39.0 Canada 1.2 Netherlands 223 United States 10.2 Denmark 3.0
Ireland M7 Italy 11.6 Germany 232 Switzerland 105 Czech Republic 33
Iceland 45.2 Sweden 11.9 Austria 237 Japan 12.5 Japan 3.7
Switzerland 45.6 Belgium 12.2 France 244 Luxembourg 13.4 Korea 3.7
Canada 472 New Zealand 124 ltaly 246 New Zealand 14.1 New Zealand 47
United States 479 Finland 12.6 Denmark 248 Korea 14.9 Australia 5.2
MNorway 48.2 Iceland 13.2 Finland 253 |Australia 18.9 Luxembaourg 52
MNew Zealand 56.5 Denmark 23.9 Belgium 26.3 Nonway 24.8 Norway 10.5
Australia 58.1 Chile - Chile - Chile - Chile -
Denmark 619 Mexico - Mexico - Mexico - Mexico
OECD (2014) Revenue Statistics 1965-2013, OECD 57— % ¢ ZEI(IZ/ERL 1E#(2016) £ ¥ 2]
Wy — R
Table 4 BR/BnS e
=

United States 8.0 United States 1.9

Japan 9.2 Japan 2.7

Australia 12.4 Australia 3.4

Switzerland 13.0 Switzerland 3.5

Italy 13.8 Mexico 3.7

Canada 14.6 Korea 43

Belgium 15.9 Canada 45

France 16.1 Spain 5.3

Spain 16.6 Turkey 58

Korea 17.2 Jitaly 5.9

Netherlands 17.9 Ireland 5.9

Luxembourg 18.2 Slovak Republic 6.0

Norway 18.2 Netherlands 6.5

Austria 18.6 United Kingdom 6.9

Mexico 19.0 Belgium 7.0

Germany 19.4 Luxembourg 7.0

Denmark 20.6 Germany 741

United Kingdom 20.8 Czech Republic 71

Turkey 20.8 France 741

Czech Republic 20.9 Poland 7.1

Finland 21.1 Greece 1.5

Slovak Republic 21.3 Norway 1.7

Sweden 21.4 Austria 7.8

Ireland 21.7 Slovenia 8.0

Slovenia 22.0 Iceland 8.1

Poland 22.1 Chile 8.1 5

Greece 22.2 Portugal 82 A¥KY - OECD QO.M)

Iceland 22.8 Estonia 8.6 Revenue Statistics

1965-2013, OECD
Portugal 26.4 Israel 8.9 —
Estonia 26.7 Finland 9.0 (F—%2012%) %
- - EITHERL

Israel 30.0 Sweden 9.0

New Zealand 30.0 Denmark 9.7 TEFH(2016) £ Y

Hungary 30.0 New Zealand 9.9

Chile 37.7 Hungary 11.5
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#HE®EE | VAT Revenue Ratio
Table 5 =& = R
(2014 %)
Mexico 16.0 0.31
Greece 230 037
Ital 21.0 038
Turke: 18.0 040
Spain 18.0 o4
Poland 23.0 o042
Slovak Republic 200 043
United Kingdom 200 044
Ireland 23.0 045
Iceland 255 045
Portugal 23.0 047
Belgium 21.0 048
France 194 048
Canada 50 048
Hungary 27.0 052
MNethe rands 190 053
German 180 055
Unweighted average 18.7 055
Finland 230 056
Sweden 250 056
Mo rway 250 057
Czech Republic 200 057
Slovenia 200 058
Denrrark 250 059 &4l OECD
Austria 200 059 E2014)
Chile 19.0 064 Consumption
Isrzel 16.0 044 Tax Trends
Korea 10.0 068 2014, OECD
wJapan 5.0 0.69 Publishing
Estonia 20.0 070 F—RAEH(IC
Switzarkand 8.0 07 1ERR
New Zealand 150 0.96
Luxembourg 15.0 113 27
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Table 6
2O AEE BiGHEER N TR YRR 2012 47%EEH 2014&&.}%“*&%% Fryw a4y
(million $A)
ERRO HIR(2013/1 4 ) 55,517
#HEFE10%  (RiTOFHE~<—2) 1160997 10% 47% 54,567
BiEFE125%  (GRITOFEHE~-2) 1,160,087 125% 47% 68,209 13,642
BE15%  (RITORE<-2) 1,160,887 15% 47% 81,850 27.283

Source: 5204.0 Australian System of National Accounts # & U'&#} : OECD (2014), Consumption Tax
Trends 2014, OECD Publishing T — X %#EI(CEESHE 1£H(2016) LY




Table 7
2015F12ACOAGs TD/\ D D E IR DIRE

COAG December 2015: "Reform of the Federation” Eight options for tax reform
RB=® @ @ ©) @ ® ® @
proposal
proposal increasing the GST
increasing the GST tax rate to 15 proposal proposal
proposal proposal . A proposal .
proposal tax rate to 12.5 . i percent and also . . increasing . i doubling the
increasing the GST percent and increasing the broadening the increasing expanding the introducing a Medicare Levy
HEREAR Medicare Levy ) expanding the — |GST-equivalent
tax rate to 15 expand the tax to base to include .| GST to take in R to 4 percent
_ from 2 percent to 4 GST to take in R financial sector .
percent include all food t food and non- health education ¢ over eight
and non-alcoholic percen alcoholic drinks, ea services ax years
drinks water and
sewerage
ki illi illi illi illi 2 2 2 2
(@) $32.5 billion $25 billion $15 billion $45 billion ? ? ? ?

Source: 9 News finance "GST set for hefty rise, secret documents reveal
Read more”, December 9th 2015 URL: http://www._ninemsn.com.au/article/9062498 & & T"15 % and counting: GST, Medicare Levy in Treasury's sights”, The Sydney Moming Herald, 9 December
2015 EBECHER
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B7 A—XFSVT7TOBRRHEMBRTHE (2013/14 F£E) Figure 12
INBATR A (EHERL)
EE R B S8
(Vertical Fiscal Imbalance)
|
AT AR (EHERL)
EHREE (2013 145 E) LD E. BER Royalty ¥ ' & END
Bi€97,948 B AR IL) D55
-7 B r4#E B £45,557
- — % B M4EB£52,391E 75TV,
BB RHAE (EFEFL)  REBURA S EREHE  ERY—CERRA B ZOMORAFFIRAEZED)
Source: ABS, 5512.0 Government Finance Statistics, Australia, 2013-14 Table 239 ¥ & t*Final 34
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&E ABC HP Fact check: Do the states and territories need to agree to
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M BGREESE D AR IR
« Buchanan, J. (1950) and (1952)

KERRFIE, hERMEDER = h o HbitgfE TE A D Net Fiscal Benefitd1gF (L
(M DAFAL A X 5 1= ICBH ARG EOBEO L EM)

- NHEYT-—EXOBMBEIREICI Y ACEROBE ZFEHLL

- BRI FE & L TBoadway, R. and Flatters, F. (1982) FI & %%
mEEN DD,

A — R 5T )T OKFR I BGEEEHE
(1] ERTHREARICE 2 KENMBEEHFD 0L E

"State governments should receive funding from the pool of GST revenue
such that, after allovvm% for material factors affecting revenues and
expenditures, each would have the fiscal capacity to provide services and
the associated infrastructure at the same standard, it each made the same
effort to raise revenue from its own sources and operated at the same level

of efficiency."
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« Garnaut, R. and FitzGerald, V. (2002)
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Figure 1

State per capita relativities, 1993 Review to 2016 Update

Figure 15
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Note: The vertical lines indicate the years in which the Commission reviewed its assessment methods (for
example, the 1999 Review). In the intervening years, the Commission updated the relativities using
the same assessment methods as the preceding review.
Source: Commonwealth of Australia’s Final Budget Outcome for 1993-94 to 2014-15 and Commission’s

2016 Update Report on GST revenue sharing relativities. Relativities from 1993-94 to 2008-09 were
adjusted to be consistent with a pool comprising general revenue grants only.

H AT @ The Commonwealth Grants Commission 2016, Trends in HFE, INFORMATION PAPER CGC 2016-01,

Canberra. P.2
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Table 1 State shares of value of production and mineral royalties, 2013-14
. Royalty
NSW Vic Qld WA SA Tas ACT NT
revenue
% % % % % % % % Sm
Iron ore 0.0 0.0 0.0 2.2 0.4 0.0 0.8 5516
Coal 40.9 1.2 57.1 0.7 0.1 0.1 0.0 0.0 3213
Gold 11.4 1.9 10.1 69.6 36 0.5 0.0 2.8 326
Onshore oil and gas (a)
Copper 18.3 0.0 30.1 213 27.8 2.4 0.0 0.0 240
Bauxite 0.0 0.0 27.3 45.2 0.0 0.0 0.0 27.5 165
Nickel 0.0 0.0 0.0 100.0 0.0 0.0 0.0 0.0 88
Other minerals (a) 5.0 5.2 33.6 18.6 24.6 3.2 0.0 9.7 687
(a) For confidentiality reasons we are not able to c<..2.. Ciishore oil and gas data. The combined

result for onshore oil and gas and other minerals is shown as other minerals.

Source: Commission estimates using ABS data and State data.

Table 8

&4l :  CGC (Commonwealth
Grants Commission) (2015b),
Volume 2 — Assessments of
State Fiscal Capacities, Report
on GST Revenue Sharing
Relativities: 2015 Review,
Canberra, p. 108
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