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The Tax Mix in Canada (Fiscal year ending March 31, 2009)

% of tax revenues % of
Federal Prov/local Total GDP2
Personal income taxes 26.9 16.8 43.7 12.2
Payroll taxes 5.0 6.0 11.0 3.1
General payroll taxes 0.0 2.3 2.3 0.7
Contributions to social security plans3 , 5.0 29 7.9 2.2
Health and drug insurance premiums , 0.0 0.8 0.8 0.2
Property taxes 0.0 11.8 11.8 3.3
Provincial 0.0 1.4 1.4 04
Local 0.0 10.3 10.3 2.9
Corporate income taxes 7.4 4.6 12.0 34
Corporate capital taxes 0.0 0.5 0.5 0.2
Sales taxes 6.4 8.6 15.0 4.2
Value added taxes (GST/HST) 6.4 2.8 9.3 2.6
Retail sales taxes 0.0 5.7 5.7 1.6
On households ' . 0.0 2.9 2.9 0.8
On business 0.0 2.8 2.8 0.8
Excise taxes 2.0 3.0 5.1 1.4
Custom duties 0.9 0.0 0.9 03
TOTAL Tax revenues (%) 48.7 51.3 100.0 27.9
% of GDP
Federal  Prov/local Total
TOTAL Tax Revenues 13.6 14.3 27.9
TOTAL Non-Tax Revenues* 1.6 7.2 8.8
TOTAL Government Revenues 15.2 21.5 36.7
TOTAL Federal Transfers -2.9 2.9
TOTAL Government Revenues Net of Transfers 12.3 24.4 36.7

1 - 98% of local government tax revenues are raised through property taxes. Other taxes apply to the
provincial level.

2 - Based on 2008 GDP estimate in current dollars.

3 - Does not include Canada and Quebec pension plans.

4 - Own source revenues only. Non-tax revenues include user fees, net revenue from gaming activities,
liquor profits and investment income.

HFR : Mr. John Lester MEiBAE #



Canada’s Equalization Program

.ﬂ Department of Finance  Ministére des Finances
Canada Canada

HAT : Mr. Tom McGirr®ERBAE ¥

Equalization is designed to address
horizontal disparities among provinces

m Purpose of program entrenched in the
Constitution

m Federal program funded entirely from
general federal revenues '

® Unconditional transfer — provinces can
spend the funds according to their own
priorities

m All provinces have qualified at one point in
time

m Program is periodically renewed

I*l Department of Finance  Ministére des Finances
Lanatla Canacla
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Computation of Equalization

® Formula-based, data intensive

m Provinces are compared using fiscal
capacity - ability to raise revenues.
Expenditures are not taken into account.

m Only provinces with below average fiscal
capacity receive Equalization

I!I Department of Finance  Ministere des Finances
Canada Canada

Example of Fiscal Capacity Calculation

m Fiscal capacity is the estimated amount of revenues a
province would be able to raise using national average
taxing practices

m For each revenue source, a province's fiscal capacity is
equal to:

Nationally Representative X Total Revenues For all Provinces
Tax Base for Province Sum of Provincial Tax Bases

® Program covers 5 revenue sources:
B Personal Income Tax 8 Property Tax
B Business Income Tax m Resource Revenues
® Sales Tax

.,*I Department of Finance  Ministére cles Finances
nacla Canacla




Determination of Equalization

m Process can now be described in 5 steps:
= Calculate provincial per capita yields
= Determine 10-province standard

m Calculate Equalization before application of
cap '

m Apply cap (currently a receiving-province cap)
m Adjustment to meet sustainable growth track

Department of Finance  Ministere des Finances
o P
Canada Canada

Step 1: Determine per capita fiscal
capacity (with 50% resources)

Illustrative:
For discussion purposes only

Provincial Per Capita Yields

= Begin with per capita fiscal
capacity with 50% resources.

Per Capita Yields ($s)
(=]
44
8

Pa NB NS M8 Qc NL SK ON BC AB

" Department of Finance  Ministére des Finances
Canacls Canaca
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Step 2: Determine 10-province
standard

Tllustrative:
For discussion purposes only

Provincial Per Capita Yields

9,000
8,500
8,000

~
o
o
I~

7,000
6,500
6,000
5,500
5,000
4,500
4,000

Per Capita Yields ($s)
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I_tl Department of Finance  Ministere des Finances
Canada Canada

Step 3: Calculate Equalization before
application of the cap

Illustrative:
For discussion purposes only

Provincial Per Capita Yields

9,000

8,500
8,000
7,500

7,000 -
6,500

5500 |
5,000

Per Capita Yields ($s)

4,500
4,000
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Step 4: Apply cap (average of
receiving provinces)

mPartial inclusion of resource revenues
provides larger Equalization payments for
resource rich provinces

mFiscal capacity cap ensures fairness among
provinces

mEqualization payments are limited to
ensure that the total post-Equalization fiscal
capacity of a resource rich province does not
exceed the average of all the receiving
provinces

I!-l Department of Finance  Ministére des Finances
Canada Canada

Step 5: Sustainable growth track
adjustment

mGovernment has set the growth of total
Equalization payments to GDP growth to
ensure on-going affordability

mIf total calculated payments exceed target,
-provincial amounts reduced on an equal per
capita basis

mIf total calculated payments are below the
target, receiving provinces receive an equal
per capita adjustment payment

Department of Finance  Ministére tles Finances
b4 P
Canada Canada
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Current Rates of Excise Taxes

Revised April 2008

This is a quick reference tool only. The Excise Tax Act should be consulted for technical application.

1. Petroleum products

leaded gasoline 11 cents per litre
leaded aviation gasoline 11 cents per litre
unleaded gasoline 10 cents per litre
unleaded aviation gasoline 10 cents per litre
diesel fuel 4 cents per litre
aviation fuel 4 cents per litre

1l. Automobiles

The excise tax on fuel-inefficient vehicles applies to automobiles (including station wagons, vans, and sport
utility vehicles) designed primarily for use as passenger vehicles, but not including pickup trucks, vans
equipped to accommodate 10 or more passengers, ambulances and hearses, in accordance with the vehicle’s
fuel-efficiency rating.

The excise tax on fuel-inefficient vehicles is calculated on the basis of the weighted average fuel
consumption rating as determined in accordance with information published by Natural Resources Canada.
For purposes of this tax, the weighted average fuel consumption rating is calculated by combining 55% of
the city fuel consumption rating with 45% of the highway fuel consumption rating.

Automobiles that have a weighted average fuel consumption rating of 13 or more litres per 100 kilometres
will be subject to the excise tax at the following rates:

e atleast 13 but less than 14 litres per 100 kilometres, $1,000;

e atleast 14 but less than 15 litres per 100 kilometres, $2,000;

e atleast 15 but less than 16 litres per 100 kilometres, $3,000; and
e 16 or more litres per 100 kilometres, $4,000.

Air conditioners designed for use in $100

automobiles, station wagons, vans
ot trucks (see Schedule I to the Excise Tax At for excepuons)

lll. Insurance premiums

10% of the net premium for calendar year

HEr : http://www. cra—arc. gc. ca/E/pub/et/currate/currate—e. html
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Turning the Corner: Detailed Emissions and Economic

Modelling
Annex 3: Provincial/Territorial Targets and Actions

In Budget 2007, the Government of Canada provided $1.52 billion in funding to the provinces
through the Clean Air and Climate Change Trust Fund for initiatives to reduce greenhouse gases and

air pollution.

This contribution is in addition to the extensive measures that provinces have announced to date to
respond to climate change. The list below, while not exhaustive, is intended to reflect the broad areas

of provincial action.

Quebec

Target: Reduction of GHG emissions to 6 per cent below 1990 levels by 2012. This is
expected to result in a 13.8 megatonne reduction below anticipated 2012 emission levels.
The Government of Quebec envisions a joint federal/provincial partnership in realizing
the target of a 6 per cent reductions in GHG from 1990 levels by 2012 (13.8 megatonnes),
where the province commits to a reduction of 10 megatonnes, with the expectation that

federal measures will reduce a further 3.8 megatonnes in order to reach the target.

Quebec's 1990 GHG emissions were 85.3 megatonnes, and the Quebec government has estimated
the 2012 GHG emissions to be 94 megatonnes, necessitating a 13.8 megatonnes reduction in GHGs
in order to reach the target. The actions in the provincial plan equate to 10 megatonnes worth of
reductions, and require the remaining 3.8 megatonnes of reductions to be achieved with federal

support, as provided through the Clean Air and Climate Change Trust Fund in Budget 2007.

Introduction of a Carbon Tax: A carbon tax has been established and has come into force on Oct. 1,
2007. It is expected to raise $200 million a year and will finance Quebec's plan to reduce greenhouse

gas emissions and promote public transit.

The actual amourit of the carbon tax varies according to the amount of carbon dioxide each fuel
produces. For gasoline, the tax is 0.8 cents a litre, diesel is 0.9 cents and propane is 0.5 cents a iitre.
The tax for light heating oil is 0.96 cents, heavy heating oil is 1 cent a litre, and the tax for coke used

in steel making at 1.3 cents a litre. The tax associated with coal use is confirmed at $8 a tonne.



Energy: Quebec intends to add 4000 MW of wind power by 2015: however, only 500 MW of this power
is new to the most recent climate change plan. In addition, 4500 MW of hydro-electricity projects are
expected to be announced in the next three years. Beyond 2015, the development of wind energy will
be dependent upon the development of hydro-electric power: for every segment of hydro-electric

power developed, a wind energy project of 10 per cent of hydro-electric project value must also be

developed.

Energy Efficiency: All new commercial and industrial buildings are to use 25 per cent less energy by

2008.

Transportation: $120 million of the $200 million in revenue raised from the carbon tax will be used to
develop public transportation, with the intention of increasing transit use 8 per cent by 2012. In
addition, the Quebec government has committed to requiring 5 per cent ethanol in all its gasoline by
2012 and a 20 per cent improvement in fuel efficiency by 2012. The provincial government has
approved new regulations to adopt California-level standards to reduce pollution from new cars.
Manufacturers will have to ensure that the average level of emissions from their cars in the target
period does not exceed the California standard to reduce emissions by 30 per cent. The standards will
come into effect between 2010 and 2016 and are expected by Quebec to reduce emissions by nearly
2 megatonnes. Finally, a tax exemption of up to $1,000 is available on the purchase of new hybrid

vehicles.

Together, energy and transportation measures are expected by Quebec to yield GHG reductions of

4.8 megatonnes.

Industry: Voluntary agreements and regulations regarding halocarbons are expected to achieve a
reduction in GHG emissions of 1.6 megatonnes by 2012. The government announced new programs

to replace industrial and institutional hot-air generators and cooling systems.

Residual Materials: The implementation of regulation for landfills and the incineration of residual
material and biogas capture in existing landfills are expected by Quebec to achieve 3.0 megatonnes

worth of GHG emission reductions.

Agriculture: The combination of waste treatment and recovery of agricultural biomass is expected by

Quebec to generate 0.3 megatonnes of GHG emission reductions.

Research and Development: Funding of $100 million in federal transfer payments has been

earmarked for the research and development of new techniques to store CO..



Government: Existing government buildihgs, including universities and hospitals, are required to
improve their energy-efficiency by 10 to 14 per cent, and new government buildings by 20 per cent.
Government leadership is expected by Quebec to achieve a reduction of 0.2 megatonnes of
greenhouse gas emissions. Additionally, public awareness actions are expected to supply 0.1

megatonnes of GHG emission reductions.

Partnerships: Provincial commitment to action on climate change through participation in the
conference of New England Governors/Eastern Canadian Premiers to reduce GHG emissions to 1990

levels by 2010, and 10 per cent below 1990 levels by 2020.

Public Awareness/Education: Program in operation.

HFr : http://www. ec. gc. ca/doc/virage—corner/2008-03/571/Annex3_eng. htm
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Revenue-Neutral Carbon Tax Plan

) 201011

Carbon tax revenue (amount to be retumed to taxpayers) (338) (631) : (880) ’
Personal Tax Cuts ‘
» Low income refundable tax credit * 104 145 146
- Reduce bottom two tax bracket rates by 2 per cent for 2008 .
and by 5 per cent for 2009 and subsequent years * "3 230 244 ‘
. IAdditionaI personal income tax rate cuts - 40 157
Total tax cuts for individuals 217 415 547
Business Tax Cuts ]
- Reduce general odrporale rate to 11 per cent July 1, 2008 * 75 128 133
- Reduce general corporate rate to 10.5 per cent January 1, '
2010 and o 10 per cent January 1, 2011 ) ® &
» Reduce small business corporate income tax rate to 3.5 per

46 79 82
cent July 1, 2008 * .
- Reduce small business corpdrate income tax rate to 3 per
cent January 1, 2610 and to 2.5 per cent January 1, 2011 ) 3 45
Total tax cuts for businesses 121 2186 333
Total tax cuts ‘ - ' 338 631 880

SFT 0 TBRITISH COLUMBIA'S CLIMATE ACTION PLAN, p.15]
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BRITISH
COLUMBIA .
The Best Place on Earth leeSmal‘t

- Message from the Premier of British Columbia
B.C. Climate Action Tax Credit

Dear British Columbian:

Tackling the challenge of climate change is a responsibility we all share. To encourage
carbon-smart choices, British Columbia has introd_uced the revenue-neutral carbon tax, A
which puts a price on pollution, while putting money back in your pocket.

Every penny collected is being returned directly to taxpayers through tax reductions and credits for low-
income British Columbians:

- Individuals earriing less than $30,000 and families earning less than $35,000 per year are receiving the Low -
income Climate Action Tax Credit of $100 per adult and $30 per child. The credit is paid out quarterly with
your GST refund, and is included with your payment, if applicable.

« The bottom two income tax bracket rates have been reduced by 2 per cent this year and to a total of 5
per cent in 2009. Combined with previous reductions, most British Columbians have seen their provincial
income tax decrease at least 37 per cent since 2001, Many low-income British Columbians have seen their
income tax reduced by 70 per cent or more.

- Earlier this year, every man, woman and child in BC. received the $100 Climate Action Dividend.

These tax reductions and credits mean most people will be better off as a result of the carbon tax. For
example, a senior couple with a $30,000 combined pension, one vehicle, and an oil furace would come out
$263 ahead this year.

For further information on the Carbon Tax and B.Cs Climate Action Plan, please visit www.livesmartbc.ca
or call Enquiry BC at: Victoria: 250 387-6121; Vancouver: 604 660-2421;‘elsewhere in BC.: 1-800 663-7867.

Sincerely,

Lo dpiitt

Gordon Campbell
Premier

FIN-Prov-8C-BCLICATC-09/08-01 Printed on 100% recycled, %,
Issued under the autherity of the Province of British Columbia 30% pest-consumer material paper. faé
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Ministry of Small Business
and Revenue

BRITISH
COLUMBIA
The Bess Place on Exethy

Carbon Tax Rates by Fuel Type

Units for July 1 July 1 July 1 July 1 July 1
Tax Rates 2008 2009 ‘2010 2011 2012

Liquid Fuels .
Gasoline . ¢/Litre 2.34 3.51 4.68 5.85 7.02

Light Fuel Oil * ¢/Litre 2.69 4.04 5.38 6.73 8.07
Heavy Fuel Oil ¢/Litre 3.15 4.73 6.30 7.88 9.45
Aviation Fuel ¢/Litre 2.46 3.69 4.92 6.15 7.38
Jet Fuel ¢/Litre 2.61 3.92 5.22 6.53 7.83
Kerosene ¢/Litre 2.54 3.81 5.08 6.35 7.62
Naphtha ¢/Litre - 2.55 3.83 5.10 6.38 7.65
Methanol ¢/Litre 1.09 1.64 2.18 2.73 3.27
Gaseous Fuel
: ¢IGI™ 4966 74.49 99.32 | 124.15 | 148.98
Marketable Natural Gas or ¢/M3 *** 1.90 2.85 3.80 4.75 5.70
Raw Natural Gas g3 > 1.90 2.85 3.80 4.75 5.70
Propane ¢/Litre 1.54 2.31 . 3.08 3.85 4.62
Butane ¢/Litre 1.76 2.64 3.52 4.40 5.28
Ethane ¢/Litre 0.98 1.47 1.96 2.45 2.94
Refinery Gas gIM* 1.76 2.64 3.52 4.40 5.28
Coke Oven Gas ¢/M3*** 1.61 2.42 3.22 4.03 4.83
Solid Fuels
Low Heat Value Coal $/Tonne 17.77 26.66 35.54 4443 53.31
High Heat Value Coal $/Tonne 20.77 31.16 41.54 51.93 62.31
Coke $/Tonne 24.87 37.31 49.74 62.18 74.61
Petroleum Coke ¢/Litre 3.67 5.51 7.34 9.18 11.01
Combustibles
Tires — shredded . $/Tonne 23.91 35.87 47.82 59.78 71.73
Tires - whole tires $/Tonne 20.80 31.20 41.60 52.00 62.40
Peat $/Tonne 10.22 15.33 20.44 25.55 30.66
* Light fuel oil — subcategories of light fuel oil include:
= diesel,

= Jocomotive fuel, and
* heating oil.
** GJ = Gigajoule

*** M3 = cubic meters

HFr : http://www. sbr. gov. bc. ca/documents_l ibrary/notices/BC_Carbon_Tax_Update. pdf
: —53—
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—NERAE LTV SN OBRFHRILZ &Y AT,

- WEFEIZ, UTo 28y L5 5,
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B TUF 4 yim e ma BTN ety 7N

awZ FH 70 P2 Z 7 ZM

7 A Z N 77 2HM TAFI M
vz ) A YR F 27 N

77 IM PNHYTEN=TH FU TN

a7 v4 M XTR - LA 227 Y SN

HIFR - http://www. env. go. jp/earth/ondanka/det/seido_conf/07/ref02. pdf

75774



& 3—5

KEIDVIRARY - I—F—ZE (ThERR) DBEIZDOLNVT

214 7H29H
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KARA A DBEZAT 5 BESEHR,. ROBMASESR, 2720, RREOBREEN,
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> EHHAREORIE. ENHEHEIRGHIEOHEF TS LI RAT 2 OBREEC

HkT 28EHEDRIZIR S,
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2 §700(13), §722(c) &Y.,

3 §711 kv,

4 §721() & v,

5 §700(13), §722(0b). §702 kv,
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MM TEIY YT HHEHBORIT, 2012 Fi%4SEEHB20 44.60% (K
20 f& t-CO2) XV L. 2029 3% 4HEHHD 7% (K 2.5 fi& t-CO2)
L2 %, 2030 FLARRITEMEERY 21TV,
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NE— B BEZTFIEMNIA T 4 7 R ERITHEE A 2 725 L AR
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- 2012~2025 FEaZL S HEHFED 5% (2012 FiZ2B8\V T 2.3 {& t-CO2) . 2026~2030
FE N HE D 3%, 2031~2050 % 4 HEHED 2% (2050 FIBWTH 2 TH
t-CO2) ZHEMETEHIV K T3,

-+ 2020 FIZ 7T 2 T3 t- CO2, 2025 FFHRE TIZRE 60K t- CO2 /3% HIE L T2,

(10) BA B R R "
- 2012 F£~2025 FIZE Y YToNTICE-> 2 T, MBORFEB (Deficit

17 §782(u), §788 LV,
18 §782(0~Mm) L v,
19 §782(q) £,




reduction) (ZFET 5,

(I RIREBHEEES
- 2026 E~2050 EIZEID S TONTICE - HEHBIZ. [RIELBHE L RN
(Climate Change Consumer RefundiZ i b 5,
> MEEAERIE. [ELEWEHEZ R DBIZBWR 2 En=5Ee,. #FKE
DERE~BEOERMZ1T 5. BHARIZ. REOABITIGEL S,

F—2r 3

(1) BEOA—H 3"
- B 1[8% 2011 4 3 AR T TITITV, DB :-HEIc £l T 5,
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